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TX  -  PAID  UP 

NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

^Z^^^z^^z  areata         -  - 

Energy  ,„c.;  whose  address  is  8,0  Houston  S^^w^^^^^  ™     ■»  Lessor,  and  XTO 

— 0f^ -d  *  ~ 

(the  "leased  premises")  in  Tarrant  County  Texas  (includtn*  ■  ^  'described  on  Exhibit  "A"  attached  hereto 
reversion,  prescription  or  otherwise),  for  th< purpo  e  of ZZlTT  ^  ^  ^  ^  hereafter  ^  * 
For  purposes  of  this  Lease,  "oil  and  gas"  J^ESft     '  produdnS  and  ™*«ing  oil  and  gas 

elements  produced  through  a  well *  bore  W  hdufc  all  oil  "  hydrocarbons  and  their  constituent 
hydrocarbons  produced  through  a  well  bore.  "Gas"  nc  udes  hel  um  ,ah  >  i'"^  *nd  °ther  li<luid  and  8*eo« 
as  hydrocarbon  gases.  Expressly  excluded  from hi  Lease are  ^  C°mraercial  gases>  35  we" 

prem.ses  shall  include  all  strips  and  gores  street  elements  H°l  "  ^       minera'S'  The  leased 

execute  a,  Lessee's  request  any  add'tio  a  or tpZSlr^^  ^  Less-^ees,o 

accurate  description  of  the  leased  premises   In  the  event  t  "f  ""W^y  necessary  for  a  more  complete  or 

was  originally  paid,  Lessee  shall  pay  Td  ,  ona1  b^7S£ZT>  *"*      u-T'  tha"  that  for  which  bonus 

Lease  was  acquired.  For  the  purpose  of  d termil"   he  ™  ^""l       °rigina"y  paid  whe"  this 

acres  specified  on  Exhibit  "A"  sha',,  be  deemed  coX^lSS^  fes     $  ^""^  ^  ""^  °'  «"» 

this  Leased  be™rS  aUTm  0/  ^  "gj  ™  Zl^d^'f  *  Pr°ViSi°nS 

oil  or  gas  or  other  substances  cov^erebv  are  Deduced  in  „         (  te™")'  and  for  35  lon8  th,sreaft<*  as 

pooied  therewith,  orthis  Lease  is  otherSaiS^ 

Lessor  as  K  (JK^SlS^^S^  l""  ^  " '  Sha"  b*  paid  *  ^  - 
twenty  five  percent  (25%)  of  such  production  TbTdX^H ?  Separat0r  facilities' the  r^"1* sha"  be 

credit  at  the  oil  purchaser's  transport^ SfeStat  '°  f  ^  «  ^  °r  to  Lessor's 

production  a,  the  wellhead  market  price  then  e  a  iing  the  sal  fie  d  (o  i  th'^  *  """l™"8  right «°  PUrChaSe  SUCh 
same  field,  then  in  the  nearest  field  in  which  there  such  fnr^T  (  <■  'I "°  SUCh  pnCe  then  Piling  in  the 
and  (b)  for  gas  (including  casinghead  gas)  and  a   2er  ,uhJ      ?  ""^  I°r  producti°"  of  grade  and  gravity; 

percent  (25%)  of  the  proceeds  reaS  bf^seefL  th    s^  'ances  covered  hereby,  the  royalty  shall  be  twenty  five 
par,  of  ad  valorem  taxes  a  d  p7o  uln"  Severn  "he ex  ^  ^ 7  "  ?"  P°int  °f  ^  'eSS  3  pr°p°«^ 
deductions  described  below;  W>m1^^  Z^JTZ^T  "        f  **  P8™"6"  ""^''^  *ird  part? 
prevailing  wellhead  market  price  pai^for  ld4t  L  of  1^,1       , ,     Tg  ngh'  '°  PUrChaSe  SUch  Productio"  « 
prevailing  in  the  same  field  then  in  the  nea^tTSd  in  I  c  T  "     ^  ^        ^  iS  "°  SUch  price  *e" 

purchase  contracts  entered  nto  on "  Z .  sZ  or  ^  ar a  prevailing  price)  pursuant  ,0  comparable 
purchases  hereunder.  If  at  the  end  of  the  pla^  "e ^  Z  ^le^  ^  °"  ^  ^  COmmences  its 
lands  pooled  therewith  are  capable  of  produdna  M  or  J,  1 1,  ?f  °"e  °r  We"S  °n  the  leased  premises  or 
such  well  or  wells  are  either  shut-in  or  pStoThfrefom  is  n  "'^  TT*  hereby  in  payi"g  quantities>  but 
nevertheless  be  deemed  to  be  «oi^\^U^J^T  1  8  ^  by  LeSSee'  SUCh  We"  or  wells  shal1 

been  drilled  but  not  fraced  ^^^^X^TZ,^-  "".WW*  of  maintaining  this  Lease.  A  well  that  has 

consecutive  days  such  well  or  wells  are  shut  i  nr  „^H  ,F  ,^  ?  Paymg  qUa"titieS'  lf  for  a  period  of  nin^  W) 
shut-in  royalty  of  fifty  dlZmm^^^S^  "  "^k8/0"1  ^  *en  Ussee  sha''  pa> 
thereafter  on  or  before  each  anniversl  of     end  of  ITon^  °r  bef°re  the  end  of  said  9°-dav  ^  ™* 

therefrom  is  no,  being  so,d  ™^p^vKoie^  h^  if  thlTl  '  H  "k™"5  "  Shut"in  °r  pr0ductio" 
or  if  production  is  being  sold  by  l^Zm^^^n^hJ^,  "  ^  ^  by  °Perations- 

shut-in  royalty  shall  be  due  until  the  end  o^^^^^ln^'T'T  °r 'a"ds  pooled  therewi*.  "° 
Notwithstanding  anything  to  the  contrarv  h™l?uZ  ?     following  cessatton  of  such  operations  or  production, 

primal  term,  lessee  shafl  ^tSgh^llTK^?1  "*?  ??  ^  ^  °f  *e 

single  period  of  up  to  two  (2)  consecutive  years  y  P  ymem  °f  Shut'ln  royalty  for  more  tha"  a 

Plant  in  wh^l^^^^^^,^1  and  sa-d  b-eunder  which  are  processed  in  a  processing 
of  the  proceeds  received  0, -tht ■  maTet  ^ S Tof  1  ntd  ,  '  '"T"'  Sha"  be  Ca'CU'ated  based  upon 'he  hi«her 
produced  and  saved  heJ^w^^d  to  ^o^'XSr?1.'  i,ar'y',  °"  °H>  "d  °'her  sub«^- 
higher  of  the  market  value  of  the  products  so so M  and  the'  "  f  '  ^ff6'  r°yai"eS  Sha"  be  paid  based  "P°"  *« 
anything  to  the  contrary  herein,  ^^  n^S^^L'T^  *  f0"aid  pr0duCtS-  Notwithstanding 

any  of  Lessor's  royalty  bear  any  paJ Tof ^the  cos^  of  nrn^ w     *  '"^     Pa'd  by  LeSSee'  in  no  event  shal1 

gathering,  dehydration^ compressio  separation  delfve^  — «  7  P°St"P~duction  ™^«B  costs  of  lifting, 
or  for  construction,  operation  orTwecTat  on  of'  an!  Z',  T^f0"'  ma""fa«ure,  processing,  treating  or  marketing 
gas  produced  from  tlj HeasS 12^  2!?  other  fachty  or  equipment  for  processing  or  treating  oil  or 
less  than  Lessee  in  sales  ,0 TonaffZes  P      "  'hereW"h'      "°  eVe"'  Sha"  UsSor  receive  a  price  Skater  than  or 

ten  p^cnKl ^^Sr^S^ ^  lli^rfT^ """^  "T^ P-"""*1"  —her  emi*  that  ow»  more  t.-„ 

istanaing  voting  interest  of  Lessee  or  m  wh.ch  Lessee  owns  more  than  ten  percent  (10%)  of  the 


-  - -  P*^  .w, «,  ,o8ether  wi,h  LesSee, 

partnership  or  Cher  entity  is  owned  or  control  by  the  ^T^TJ^^^  ^  J°'nt 

above  addS?SsUcn'  Z  toZZZ^LT'  T  ^  Sha"  *        W  "  «°  LeSSOT  *  the 

of  from  timetotinte.  A„  paynten^^  ^^^"^T^  ^  Written 

quan  it.es  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  "  Z Zl 
quanft.es  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  Ld^KS^I 
reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances  (a)  to  develop pSs  a?  to 

thlw  th    ihere ZT^    ™  UnC0^fTd  by        ^  <*  We"S  Iocated  ™  ^  "<*  pooled 

here™  ™  *  d""  exPlorat0^  we,ls  or  «V  additional  wells  except  as  expressly  provided 

6      Pooling   Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or 

!H^iSr?th    h  7  0the?ndK  " imereStS'  35  t0       °r  a11  depthS  °r  ZOnes'  -d  ""-v  or  all 

by  his  lease  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary  or  proper  to  do 

so  in  o  der  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with 

respect  to  such  other  lands  or  interests;  provided,  however,  that  the  entire  leased  premises  covered  by  thS !u£ shalTbe 

included  in  any  unit  created  pursuant  to  the  pooling  authority  granted  herein.  The  unit  formed  by  such  pooling  for  an  oil 

™ nno/?    !  ?°nZOmal  COmP,etion  sha11  not  exceed  eighty  (80)  acres  plus  a  maximum  acreage  tolerance  often 
percent  (10/o),  and  for  a  gas  well  or  a  horizontal  completion  shall  not  exceed  six  hundred  forty  (640)  acres  plus  a 
maximum  acreage  tolerance  of  ten  percent  (10%);  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or 
horizontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any 
governmental  authority  having  jurisdiction  to  do  so.  For  the  purpose  of  the  foregoing,  the  terms  "oil  well"  and  "gas  well- 
shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or,  if  no  definition  is  so 
prescribed,  oil  well  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well" 
means  a  well  with  an  initial  gas-oil  ratio  of  100,000  cubic  feet  or  more  per  barrel,  based  on  24-hour  production  test 
conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing  equipment- 
and  horizontal  completion"  means  a  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the 
reservoir  exceeds  the  vertical  component  thereof  In  exercising  its  pooling  rights  hereunder,  within  ninety  (90)  days  of 
first  production,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  effective  date  of 
pooling  which  may  be  retroactive  to  first  production.  In  the  event  Lessor's  acreage  is  included  in  a  well  all  of  Lessor's 
acreage  shall  be  included.  Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  the  leased 
premises  shall  be  treated  as  if  it  were  production,  drilling  or  reworking  operations  on  the  leased  premises,  except  that  the 
production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the  net 
acreage  covered  by  this  Lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit.  Pooling  in  one  or  more 
instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the 
obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement 
of  production,  in  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  the  governmental 
authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such  governmental 
authority.  In  making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and 
stating  the  effective  date  of  revision.  If  the  leased  premises  are  included  in  or  excluded  from  the  unit  by  virtue  of  such 
revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted 
accordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee 
may  terminate  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  termination 
Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests.  If  this  lease  now  or  hereafter  covers  separate 
tracts,  no  pooling  or  unitization  of  royalty  interest  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or 
result  merely  from  the  inclusion  of  such  separate  tracts  within  this  Lease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  as  provided  above  with  consequent  allocation  of  production  as  above  provided.  As  used  in  this  paragraph  the  words 
separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts  from 
that  as  to  any  other  part  of  the  leased  premises. 

7.  Partial  Interests.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises  the 
royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part  of  the  leased  premises  or  lands  pooled  therewith 
shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate 
in  such  part  of  the  leased  premises. 

8  Assignment.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise 
transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the  rights  and  obligations  of  the  parties  hereunder 


ownership  shall  be  binding  on Lessee mm^nmZvTl^7  f'f """I  of  Lessee  her™""er,  and  no  change  in 

^x.^jrs?bIe  reir  n  ^ such  portion  or  portions  of  this  ^^ss 

Zli  ftf!  P         expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or 

teZt  tQ  Pnm7  T1'  k  CCSSati0n  °f  °perati0nS  M  pr»vided  herein,  whichever  occurs  la^t^s  Lease  sh^ 
onTll  h  "ghtS  ly,"f  ^  °ne  hundfed  feet  <100'>  below  either  (I)  the  deepest  depth  drilledln  any  wXr  lied 
on  the  leased  premises  or  on  lands  pooled  therewith  or  (2)  the  stratigraphic  equivalent  of  the  base  of  the  toTfiwm^ 
producing  or  capable  of  producing  in  any  well  drilled  on  the  leased  premises  or  on  lands  pooled 

Lwr^-T'^^r^^'  if  USSee  iS  then  in  °Perations  °"       leased  premises   r  ll 

fc^T    3  ' remam  m  fU"  f°rCe  ^  effCCt  33  t0  aH  ^  S°       -  *>  ™       ™n-y  (Cays^ 

surface  nf^!r0fS'irfaCMISe-  Notwithstanding  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the 

ZZZL  ?£  Z'^nfThT  STUre  °r  bUilTding  UP°n  "  C°nduCt  «»  °perati0ns  on  the  leased  '"within 
'1X  hundred       (^  >  of  the  leased  Premis«-  Lessee  shall  only  develop  the  leased  premises  by  pooling  as  provided 

L^elS^      T1-  f'^T TnCed  fr0m  3  l0Cati°n  °"  °^  lands  "usseefhaTl  maT all 

LTpo^  "  ne,ghb°rh00d  StreStS  °r  th0r*S  ta  ^  P-i-,  any 

w.ll!lh,.ilTr"  ^°iSe  leVdS  lafSOdated  with  Lessee's  ^rations  related  to  the  drilling,  completion  and  reworking  of 
wells  shall  be  kept  to  a  reasonable  m.nimum,  taking  into  consideration  reasonably  available  equipment  and  technology  in 
the  oil  and  gas  industry,  the  level  and  nature  of  development  and  surface  use  elsewhere  in  the  vicinity  of  Lessee's  drill 
sites  and  the  fact  Lessee  s  operations  are  being  conducted  in  or  near  an  urban  residential  area.  If  Lessee  utilizes  any  non- 
electric-powered equipment  in  its  operations,  Lessee  shall  take  reasonable  steps  to  muffle  the  sound  therefrom  by 
installing  a  noise  suppression  muffler  or  like  equipment. 

.  }2-  Regulatory  Requirements  and  Force  Majeure.  Lessee's  obligations  under  this  Lease,  whether  express  or 
implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having 
jurisdiction,  including  environmental  regulations,  setback  requirements,  restrictions  on  the  drilling  and  production  of 
wells,  and  the  price  of  oil,  gas  and  other  substances  covered  hereby.  To  the  extent  any  such  laws,  rules,  regulations  or 
orders  are  less  restrictive  than  the  terms  of  this  Lease,  this  Lease  shall  control.  When  drilling,  reworking,  production  or 
other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary 
permits,  equipment,  services,  material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather 
conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory 
market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not 
reasonably  within  Lessee's  control,  this  Lease  shall  not  terminate  because  of  such  prevention  or  delay,  and  at  Lessee's 
option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of 
any  express  or  implied  covenants  of  this  Lease  when  drilling,  production  or  other  operations  are  so  prevented  delayed  or 
interrupted.  J 

13.  Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
their  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their  respective 
heirs,  successors  and  assigns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions  and  causes  of 
action  of  every  nature,  or  other  harm,  including  environmental  harm,  for  which  recovery  of  damages  is  sought, 
including,  but  not  limited  to,  all  losses  and  expenses  which  are  caused  by  the  activities  of  Lessee,  its  officers, 
employees  and  agents  arising  out  of,  incidental  to  or  resulting  from,  the  operations  of  or  for  Lessee  on  or  under  the 
leased  premises  or  at  the  drill  site  or  operations  site  or  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of 
any  of  the  terms  or  provisions  of  this  Lease,  or  by  any  other  negligent  or  strictly  liable  act  or  omission  of  Lessee. 
Further,  Lessee  hereby  agrees  to  be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties 
against  any  and  all  claims,  liabilities,  losses,  damages,  actions,  property  damage,  personal  injury  (including  death), 
costs  and  expenses,  or  other  harm  for  which  recovery  of  damages  is  sought,  under  any  theory  including  tort, 
contract,  statute  or  strict  liability,  including  attorney  fees  and  other  legal  expenses,  including  those  related  to 
environmental  hazards  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site  or  in  any  way  related 
to  Lessee  s  failure  to  comply  with  any  and  all  environmental  laws;  those  arising  from  or  in  any  way  related  to 
Lessee's  operations  or  any  other  of  Lessee's  activities  in,  on  or  under  the  leased  premises  or  at  the  drill  site  or 
operations  site;  those  arising  from  Lessee's  use  of  the  surface  or  subsurface  of  the  leased  premises;  and  those  that 
may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other 
act  or  omission  of  Lessee,  its  directors,  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests, 


^^^x^:z^^jz^i:  i ,his  Lr<  °r  °f  a- — * 

above  in  connection  with  the  act  v«iesTf  Lessee  it,  JlT       Y  the  Same  manner  P™«<* 

AS  OTHERWISE  nPMSfuS^,^  a"d  agents  as  described  ab™-  EXCEPT 

LIABILITIES  ASSUMED  UNDER TH f  T^^F  ™  ^^^fiT1"  OBLIGATIONS  AND/OR 
WITHOUT    REGARD    TO    THE    CAIISF    nn    L^SSL  SHALL  BE  WITHOUT  LIMITS  AND 

CONDITIONS),  STRICT  LIABILITY  OR  THF  NFn  ,r  ™  ™EREOF  (EXCLUDING  PRE-EXISTING 
THE  r^UGtfiaOF^^^^^^i1^^^1  PARTY  OR  PARTIES  (INCLUDING 
CONCURRENT,  ACTIVE  OR  PASSIVE  }'  ^R  SUCH  NEGLIGENCE  BE  SOLE,  JOINT, 

—d  0r  certified  mail,  de^t  £££££  ^  *  ^  ^ 

estJ/in  tSeS™  Wi!h  rTCt  ,0Ji,le  *°  *e  "**  "  " 

statute,  including  but  not  limited  to  SectL  s  tef  of  II  t       p  that  m'ght  arise  by  common  law  or  * 

16.    Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing. 

a..  dispute  arising  under  this  Lease  shan  iie  in  ™  cou^  ^  *■« 

18.    Off-Site  Drillsite.  As  a  result  of  land  development  in  the  vicinity  of  the  lease  premises  governmental  rule*  or 
ordinances  regarding  well  sites,  and/or  surface  restrictions  as  may  be  set  forth  in  this  ^  aXX^^ 

surface  locations)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling,  reworking  or  other  operations  are 
either  restneted  or  not  allowed  on  the  lease  premises  or  other  leases  in  the  vicinity,  if  s  sg^X^sX^^ 
conducted  at  a  surface  location  off  of  the  lease  premises  or  off  of  lands  with  which  th?iease  p^eS^ZtedS 

roSr  :itH  s  ,ease'  r vided  that  such  operations  are     with  *  ^ 

t  f  P   HUCmS     °thCr  ?erat,°nS  ""^  the  lease  premises  or  lands  P°oled  t»*rewi'h.  shall  for  purposes  of  hfs 

X^^^T  TdUCted  °n  ^        PremSSeS-  N°thing  C°ntained  in  this  Para^ph  is  intended  to  mod  fy 
any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 

19.0ption  to  Extend.  Lessee  is  hereby  given  the  option,  to  be  exercised  prior  to  the  date  on  which  this  lease  or  any 
portion  thereof  would  expire  in  accordance  with  its  terms  and  provisions  of  extending  this  lease  for  a  period  of  two 
UL)  years  as  to  all  or  any  portion  of  the  acreage  then  held  hereunder  which  would  expire  unless  so  extended  fhTonly 
action  required  by  Lessee  to  exercise  such  option  being  the  payment  to  Lessor  (or  for  Lessor's  credit  at  the  depository 
bank  named  herein)  and/or  such  parties  entitled  under  any  change  of  ownership  according  to  Lessee's  records  an 
additional  consideration  of  the  sum  of  Twenty  Five  Thousand  Dollars  ($25,000.00)  per  net  mineral  acre  owned  by  the 
party  entitled  to  such  payment  at  such  time  of  extension,  in  the  acreage  so  extended.  If  this  lease  is  extended  as  to  only  a 
portion  of  the  acreage  then  covered  hereby,  Lessee  shall  designate  such  portion  by  a  recordable  instrument. 

20.  Miscellaneous.  This  Lease  is  entered  into  in  the  State  of  Texas  and  shall  be  construed,  interpreted  and  enforced 
in  accordance  with  the  laws  of  the  State  of  Texas  without  reference  to  choice-of-law  rules.  Should  any  of  the  provisions 
herein  be  determined  to  be  invalid  by  a  court  of  competent  jurisdiction,  it  is  agreed  that  this  shall  not  affect  the 
enforceability  of  any  other  provision  herein  and  that  the  parties  shall  attempt  in  good  faith  to  renegotiate  that  provision  so 
determined  to  be  invalid  to  effectuate  the  purpose  of  and  to  conform  to  the  law  regarding  such  provision.  The  section 
titles  appearing  m  this  Lease  are  for  convenience  only  and  shall  not  by  themselves  determine  the  construction  of  this 
u3Su  L  ,!S  may  be  executed  ,n  one  or  more  counterparts,  each  of  which  shall  be  deemed  an  original,  but  all  of 
which  shall  constitute  one  and  the  same  instrument.  Singular  and  plural  terms,  as  well  as  terms  stated  in  the  masculine 
feminine  or  neuter  gender,  shall  be  read  to  include  the  other(s)  as  the  context  requires  to  effectuate  the  full  purposes  of 
tnis  Lease. 


IN  WITNESS  WHEREOF,  this  Lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon 
execution  shall  be  binding  on  each  signatory  and  the  signatory's  heirs,  devisees,  executors,  administrators,  successors  and 
assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor 
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STATE  OF  TEXAS 
COUNTY  OF  TARRANT 
This  instrument  was  acknowledged  before  me  on  the   2^Q  day  of  ,  \lm^ 
 ■  Raul  Castro  and  Joanne  Castro,  husband  and  wife 


KATE  f  HEARTSILL 

Notary  Public.  Stale  of  Texas 
My  Commission  Expires 
April  29,  2012 


2008,  by 


Notary  Public,  State  of  Texas 
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EXHIBIT  A 


S *  a  ments thereof' including s,reets' «-~^^X5KSdST' 
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